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GIONISND.S2006PD,  Dated, Thiruvansnthapugan, 17-03- 2006,

Read: -~ 1y 0.0, (M5)No. 28021 11-10-2002
2) G.O. (MSNo 20 it 16-01-2003
3) Mote no. SHFC‘.:’EM(‘:‘EHF—-R!’J’ I datecd 17-01-2006 fromy the
Director, Encrgy Management Centre, Thiruvanantbipucan

o Government vide G.0. read as find paper above had issued guidelines for the aflotment of

. ‘Small Hydro projects bn BOOT basie 't Caplive Power Producors (CPP) ind Independent Power
b Produccrs (IPP) and thereafter revised the said guidetines vide G0 read as second paper above.
2) Consequent ppon the énactment of the Electriclly Adt 2003 some of the
provisions: of the revised guidelines: lssued vide GO, read a5 second paper above required
modifications/altetations so as 1o be congistent with the refevant proviston of the Act,

_ -3 It the nufﬁumumw Government are plessed o amendimodity the ouidelnes
igsued in the GO reatl af 2V papsT above 1o the extent mentioned in the  Appendix to this
Giovernment order.

4) The puidelines issued vide G.0. read. as sccond, paper above stands modificd o

that oxtent,
By Order of the Tovernos,
. (Girjjathrmajan,
Additional Secrotary 1o Gont,
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I'h-q Chairman, KSEE Thirawananthapimam
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Copy to: Pato Additional (hief Scotetary & Prl. Sevretany (Power)
G4 Lo Additional Secretary (Power).
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APPENDIX
{ he untlérmentioned elauses of the revised guidelines issuced in GOMMSNe. 22003/ D dared It 1-16H13
enrparating amendments 1o GOMS)N02R02/D duted 11-9-02 <hall be fu rther wmendel

iy additiondeletion.replicement or mudification to the extent as detaifed hejow -

A Conditions Common for both CPPs and 1PPs
(1) Clause -2:- 1 & D loss wheeling of the snergy from senenming stlioh-ter e consumpien poiii of

¢ aprive Ponver producers (CPPs) shall be Nised hy Kerala Siate Efectriciy Regulaory Commissian fhsDRCE

) Clises 3« Wheehng ehinrges shall be Tixed by KRSERC us pﬂrlhf prow isions of EA 2003
(39 Clause=7 = This Policy is applicable for small/mini projects with insialled capacity rnging (rom
(L3 MW 10 25 MW,

B. Guidelines for the allotment of Hydel Schemes to Private sector- Captive

Power Projects : T
() Clause-1=Apy peson as defined 1o/ EA 0005 who THends 1 $eLup & caplive power plant for is

awn consumpiion Within the Susle of herali shall be eliglhlc 10 apply under CPP caregory. However,
srelerence Tor allotment shall be given to HI/EHT industrial consumer.
1-«1(‘I.uum 3.6 = The CPP developer may sitrender the allotment back 1o Gmcmmr.-n: of kerala
o o eompletion of the TEFR within the timeframe the developes eswbiwhcs to the satisfaction
al the Government that the project is techno-economically uny iable from developer's point of view,

b stigh case the developer ghall be relieved of his comin |tmcm:= However the TEFR become the propern

ot Government. In such instances, the Gavernment shulT felup. 'N:-h ul‘ upfmm premium

after rethinite 25% of the sune tow ards meeting miscellaneous expenses,

(NCTguse-3. 75 10 cose of strrender of aliciment by CPP. no compensation shall be given by the

Ciovernment in such mstance. other thin that ¢ligible under 3.6 above



S HCluse-5- The Keralu State Electricity Board (RSEB) shall have the first right to purchase the energy peneritud
i exeess by the captive producer tver the captive consumption, I KSER is nol intending to purchase 1he excess
power from CPP. then PP is permitied to sell the power in L'(Cf.‘bq over their requirement to any third party. The
develuper shall be rr.;spons.mle far payment of surcharge and tralnt.mmslon & wheeling charges as decidedl by
RSLERC for the energy sold to Lhird pﬂﬁy cansum:.rfdlstrlhmms llci:nqccq.‘ power trading conpany. The purehuse ol
surplus power by K [SEB shall be ata qariff subject 10 the approval ur KSERC.. 1!1:. purchase will he stihjeet o
the c.lu:r-,_:}- requirements of the State, grid frequency, other system consiraints an_d financial viahility of such
[ hase. .

|
|KiClause -6.1:- CPP shall have right 10 open access for the purpose of carrying power from their captive
seneralion pant Lo (heir destination of pwn use subject 10 availability of adequale Iransmission facilitv as
determined by KSEB/State transmission utilh:,-g‘_-}'jl"LJ}I. Any casg of dispute resarding availability of transmission
facility shall be adjudicated up on by the KSERC. il 1| Bl <

(9) Clause -6.3:- Wheeling charge :md Tmnsmrssmﬂ Imaes W‘I” e decided bg," KSERC

¥ el f. L\H?-}i
(1) Clause =7 =C nnsu'uctmn and malmcnanc:.- of 1ransmlsqtnn_facili15cs up 1o the nearest KSER/STL arid as directed

by the KSEB / STU shall be at the cost ﬁnd n:-:punsnhﬂuy of the developer. KSEB/STU reserves right to draw extra

ponver through this TTEHbI"I‘IISMDH line. Any modification / upgradation ot‘eﬁbrsialin'ﬁ of KSEB/STU. which draws
power (rom the project. shall be at the cost'6f” dEVE]OpéIZ Cost. for above: said itemis shall be included! considered in
the prajeet eost. Alignment ul'tranqwr.smn fine will be kurveyc{d by the dcveloper and got it approved by KSEB/
ST belore commencement of \ransmission works, Proposal lr.:-r transmission Tine including specification of

liives and interfacing cquipments: profective equipments eic. are! m he prepdred

b the developer and sul Binited along with the TEFR 1o the h‘?EBIE‘»TU for scrutiny and approval within a tinw
frame o 13 months (rom the date of allotment. The developer FhaH install & maintain ToD meter and allied
coubpment as pn.-:crlimcl by KEEBISTU KSER/STU alnmz, with 1he developer shall jointly seal meters &

metering dey iges. . |

(1) Clause-9.1 ()= ‘vaclﬁpr:f may construct & maintain dedicated transmission lines from: generation plant 10

inferconnection point.. o |




i1 e develiper w il have'the right to aceess for existing transmission facilities in the State. i adequate transmission
Lty 1s available . Avallabifin of teansmission Tacility shall be decided By KSEB/STU. And any dispule recarling
the axailahility of transmission faeility shall be adjudicated up on by KSERC The developer shall enter ima a
whevling aerdement with KSEBASTL forevadtation ol power, -

v When ransmissson Tines of KSLIGS T are used. the transmission charpes and twansmission fosses shail by
decided by KSERC from time 1o time. Transimission lesseswill be adjusied fvihe delivercd encros while

the vansimission Churges as dectded by KSERC shull be paid to KSEB/STU as per the prosasions of TA2003.

I'he wheeling transactions shall be seltled on monthly basis.

i1 23 lause-12:- KSEBfany other agency authorized by Government will provide available information atoun

the project such ug praject site. hvdrological details, transmission gccess ele. o the praspective bidders ata cosl
specified inthe bid document : R

113) Clawse-16:- In case the state-yrid is not able w absorb the epergy generied (rom the scheme for any

reason, thig gener.a':'mn Trom the scheme will ha-vF_tq.he 1tmpp{ari_l_\-' slcap_pe:d as directed by the Suite Load

Deapateh Cemre (SLDCL The captive producer will not be compensated for the loss in generation due o

the intervention by SEDC. In extraordinary eircumsiances arising out of threat to security of the state. public

vrder ar 3 nawrasl calamity or such ¢irfcumstances arising out of public interest the developer shall have 1 operate
& maintin gencrating station in accordance with the directives of state government. Incase of shut dow i no

claim on account of loss of veneration shall be entertained.

{HIC lause-17:- Captive user/ third party consumer/Licensee(authorized consumer) shall abide bygrid discipline
& will non be entitled for any compensation in the event of erid failure, shut down. inierruption in power supply 2.

restlting in non-consumplion of generated energy.

113 Clause-18 -Deleted

61 Clanse- 20:- Deleted

(17)Clause- 21:=The CPP has 1o operate as per the instruction from the State Lead Dispaich Centre or

WAl B STU 1l the formation of SLDCThe SLDC may levy and colleet tiée and charges from the ceneriing
Campanies and licenszes engaged inintra-state (ransmission of eleciriciny &s mav be specificd by the Se

Camnussion



s ehse 220d):- T developer shall ke pronipl action 1o commence the works when the projeetsare Mol

dotted. In case the doveioper does not commence the work within the stipnlated poriod. Government reserves the
rght o caneel the sllatment and take aver the project. Compensation of any nature Lo the developer on this aceoun
T gt Bealliowed,

1o Clanse 22400:- Construction of the projecs shall be stricily l'ﬂ accordance with the TEFR and the design

-pecilications approved by KSEB subject 10/ quality assessment and progress monitoring by Gok orany agency

witherized by Gok,

C.Guidelines for the allotment of Hydel schemes to Private sector - IPPs- on
BOOT basis

(20y Clause 1:-Any Company or body corporate or association or body of individuals. whether incorporaied or nat, s’
artificial judicial persan shall be eligible to-apply under [PP category
{211 Clyuse—. 6~ The IPP may surrender the allotment back to Government of Kerala if on completion of the TEFR
withinthe timeframe, the developer gstablishes o the satisfa&lian of the Governmant that the project js techno-
economically wviable from developer’s pointof view. In such case. the developer will be relieved of his nbligations.
However the TEFR hecome the property of the Government. In such instance. the Govemmeni shall retum
730 ol implementation guarantes alter retaining 25% of the same towards meeting miseellanequs expenses.
ITie Government shall not compensate for any other =xpeﬂdi1ur% incurred by the developer for the preparation of
[LFR i -

| i -
023} Clause-6.1:- Government will invite tender notice for submitting application for qualification Allotment of
Projects will be based on two-$tage bidding process. In the first stage. the applicants has 1o submir reguest for

qualilication (RFQ)AT bidders shall be subject to pre-gualification as provided in the following paraeriph

VU use6.30- I the second stage. proposals are invited from qualified bidders. Proposals and bids of the

- lisied qualified applicants shall only be considered for allotment. All pre-qualified bidders will be

Py ided with DPR/DIR, )

174 Clawse-6,4:- Criterion Tor selection of 1PP bidder will be:i‘ir: lewest levelised taritl wmle quoted (or the sule of
clectricity for the entire BOOT period. |

(231 Chuuse-T:-Government shall have power 1o aceept or mjec]! the offer considering the financial viability of the rte.

4



30 Clanse 8 = KSEI will have the Fiest right o purchase the poser gem:mh.d'ﬁ}- the 1M an the bid rates sibipodt ©
i apprisval ol KSTRC. The parchase will be subject 1 financial vigbility of sdol purchase und other ssatem
reguiremments. HRSER s norimtending to/purchase the power Tram IRE, then the commpssion stll periis
Peeralispimingte el ageess gs pen the provisions ol A 3603

Tl use-9:-Construction: amd maintanence ol iransmissipn Geilities bp 1o Use fedeed kSR el ax direviel

b the Beurd shall bhe the costand responsibilits of the develaper, KSEB reserves the right 1o draw extra power th
thas tresmession hine Anyimedifleation dupgradation of substation nl' KSEB {or drawing poser lrom ihe proiels
shill be gt the Cost o ihe developer. Cost for above said items shall he included/considered in the projeet cost
Vligniment of runsmussion ling will be surveyed by developerand got it approved by KSEBISTUL. Propasal iy

| rasamssion line including specification of Jines and smmrfacmg, cquipments, protective equipmanis e e o fie
Prepared by the developer and submitted slong with the TEFR In the KSEB fur scrutiny and approval

Wthin a pime frame of 15 months fron the dul;‘l_:_bf allotment.

28) Clawse 111 =The Company shall prepare the TEFR {_'_t':cchhn Economic Feasibility Report) and sttt it 10 1k

RST Rainy wiher agency autharized by Government for evaluation and approval

129) Clawuse - 11.2:-The DPRs prepored and data available in respect of small hyde! projects will be made available
we all hidders ar the cost specified in the bid document

(30) Clanse-14 --In case the generation hasto be regulated due to constraints in the power system. the generation
Tevm the seheme will have 10 be regulnted /stopped as directed h\ the Load Dispatch Cenire

fhe Guneriting Company will not compensated for the: short fall in reverue due 10 the

uersention by SLDC. In extracrdinars Circlmstances a"riﬁing oul of threat to security of the state.

publbiv order ne a patural calamity or such circumstances arising out of public interest. 1he developer

shall have i aperate & maintain generating station in accordance with the direetives of state govemment

i cuse of shul down. no claimeon aceount of loss Drl_lL_'E'nEl'ﬂliﬂﬂ shall be entertained

(310 Clintiges16:- The IPP has to operite as per the instruction from the Siaie Load Dispateh Centre or
RSUBSTU 5l she formation of SLDC.



/ C Clase= V70 -0 dnstrsetion ol the projedt will be siefetly in accerdance with the FEVR cmid dhwe disivn

L iicatin approved By the KSEBY any other-ageney authorised by the Government. subjoct toqualily assessment

amd prowress monitoring by KSEB £any other agency authorised by the Goverment

0 Clase 17(e):- The developer shall develop the powr station al Full insiadled capaciny as alloted s him
Suttions should be developed and operated aoptimum capacity for schieving opf e ud iz e ol nataeal resoue
) Clagse 17(1):- In case the developer leaves any projeet incomplete or closes the industry or ahandans the prijec
s ialities ann candition of alloment. the Government reserves the right to take over the progectawithout any
compengation and ree from eneumbrances. Developer shall nr}f. pledec. hypothegate or norgage

Comernment’ KSER land without the consent af the Gavernment, On completion of BOOT peried the

chtire project components-ineluding transmission system shall be transferred by the developer w the

Cooveriment in proper warking condition free of cost and free of all encumbrances. The Government will not

[ve apy Tabilin o ke over the emplovees engaged in the project by the developer. Incase the Government

denot extend he BOOT period and the developer do not transfer his project components as spoecilied bbove. the
Civernmient/Board on being authorized by Govt: will have the right to recover the property with all the project
compunenis. In case there is any siebsisting liahility the agency shall be personally hable lorthe same

(35) Clause 17{n):-As a poliey tail race schemes. dam woe and other regudatated Nows are reserved (or the developme
v by KSEBor its successor entities and nal opened I‘uralhmaLiFn 1 1PPs

36, Clause 17(0) - Prior sangtion of Government is to be obtained for sale of surplus power outside the stae.



